
OMB APPROVAL
DN OMB Number: 3235-0123

20004552 Expires: August 31,2020
Estimated average burden

mmissigNNUAL AUDITED HimuAT hoursperresponse......12.00

a n În rÎets FORM X-17A-5 SECFILENUMBER

FEB24 2020 PART lli a-69287
FACING PAGE

uired of Brokers and Dealers Pursuant to Section 17 of the

Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING AND ENDING 12/31/19
MM/DD/YY MM/DD/YY

A.REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Bci Securities, InC OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O.Box No.) FIRM 1.D.NO.

1450 Brickell Avenue SUITE 2850
(No. and Street)

MIAMI FL 33131
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
RUBEN DINAMARCA 305-929-5501

(Area Code - Telephone Number)

B.ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

DELOITTE & TOUCHE LLP
(Name - if individual, state last, first. middle name)

333 SOUTHEAST 2ND AVENUE, SUITE 3600 MIAMI FL 33131

(Address) (City) (State) (Zip Code)

CHECKONE:

Certified Public Accountant

Public Accountant

Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant

must be supported by a statement offacts and circumstances relied on as the basis for the exemption. SeeSection 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
Information contained in this form are not required to respond

06-02) unless the form displays a currently valid OMB control number.



OATH OR AFFIRMATION

1, Andrew Barrett , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

BCl SECURITIES, INC , as

of DECEMBER31 , 20 19 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

None

& VERONICAPAT(N0

Notary Public- State of Florida
¡• i Commission # GG046517 Signature

My Comm.ExpiresNov15, 2020 "'
BondedthroughNationalNolaryAssn CHIEFEXECUTIVEOFFICER

Title

motary Public

This report ** contains (check all applicable boxes):
2 (a) Facing Page.

(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

7(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

7(1) An Oath or Affirmation.
7 (m) A copy of the SIPC Supplemental Report.

O (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240. I 7a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors of Bci Securities, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Bci Securities, Inc.
(the "Company") as of December 31, 2019, the related statements of operations, cash
flows, and changes in stockholders' equity, for the year then ended, and the related notes
(collectively referred to as the "financial statements"). In our opinion, the financial
statements present fairly, in all material respects, the financial position of the Company as
of December 31, 2019, and the results of its operations and its cash flows for the year then
ended are in conformity with accounting principles generally accepted in the United States
of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on the Company's financial statements based on our
audit. We are a public accounting firm registered with the Public Company Accounting
Oversight Board (United States) (PCAOB) and are required to be independent with respect
to the Company in accordance with the U.S.federal securities laws and the applicable rules
and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement, whether due to error or fraud.

Our audit included performing procedures to assess the risks of material misstatement of
the financial statements, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements. Our audit also included
evaluating the accounting principles used and significant estimates made by management,
as well as evaluating the overall presentation of the financial statements. We believe that
our audit provides a reasonable basis for our opinion.

Report on Supplemental Schedules

The supplemental schedules I and II listed in the accompanying table of contents have been
subjected to audit procedures performed in conjunction with the audit of the Company's
financial statements. The supplemental scheduies are the responsibility of the Company's
management. Our audit procedures included determining whether the supplemental
schedules reconcile to the financial statements or the underlying accounting and other
records, as applicable, and performing procedures to test the completeness and accuracy of
the information presented in the supplementai schedules. In forming our opinion on the
supplemental schedules, we evaluated whether the supplemental schedules, including their
form and content, are presented in compliance with Rule 17a-5 under the Securities



ExchangeAct of 1934. In our opinion, such schedules are fairly stated, in all material
respects, in relation to the financial statements as a whole.

February 11, 2020

We have served as the Company's auditor since 2014.
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BCl SECURITIES, INC.

BClSECURITIES,INC.
STATEMENT OF FINANCIAL CONDITION

AS OF DECEMBER 31,2019

ASSETS

Cash and cash equivalents $ 615,839

Receivable from clearing firm 1,066,809

Financial instruments owned, at fair value 868,797

Right of use assets 693,264

Deposits with clearing organizations 250,000

Mutual fund 12b-1 fees receivable 71,722

Prepaid expense 78,273

Asset management fee receivable 52,397

Equipment, net of accumulateddepreciation 42,453

Other receivables 8,984

Commissions receivable 5,274

Due from related party 5,326
Otherassets 4,325

TOTAL $ 3,763,463

LIABILITIES AND STOCKHOLDER'SEQUITY

LIABILITIES

Lease liabilities $ 710,347

Bonus payable 491,926

Accounts payableand accrued liabilities 276,521

Payable to clearing organization 153,972

Due to related party 128,939

Financial instruments sold, not yet purchased, at fair value 7,407

Total liabilities 1,769,112

Commitmentsand contingencies (note 10) -

STOCKHOLDER'S EQUITY

Common stock, $0.01 par value -- $1,000 shares authorized, issued and
outstanding 10

Additional paid-in capital 14,601,892

Accumulated deficit (12,607,551)

Total stockholder'sequity 1,994,351

TOTAL $ 3,763,463

See notes to the financial statements.
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BCl SECURITIES, INC.

BCl SECURITIES, INC.
STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2019

REVENUE

Commissions $ 705,250

Principal Transactions 664,678

Trailing fees 286,076

Asset management fees 178,905

Other income 74,839

Interest 43,376

Total revenue 1,953,124

EXPENSES

Employee compensation and benefits 2,246,711

Floorbroker, exchange, and clearance fees 537,709

Referral fees - related party 449,290

Professionalfees 424,076

Other general and administrative 408,605

Technology and communications 223,830

Occupancy 182,730

Audit fees 144,650

Depreciation 15,535

Losson sale of equipment 14,991

Total expenses 4,648,127

NET LOSS $ (2,695,003)

See notes to the financial statements.
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BCl SECURITIES, INC.

BCI SECURITIES, INC.
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2019

Shares Additional
issued and Common Paid in Accumulated
outstanding Stock Capital Deficit Total

Balances December 31, 2018 1000 $ 10 $ 14,601,892 $ (9,912,548) $ 4,689,354

Net loss (2,695,003) (2,695,003)

Balances December 31, 2019 1000 $ 10 $ 14,601,892 $ (12,607,551) $ 1,994,351

See notes to the financial statements.
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BCl SECURITIES, INC.

BCl SECURITIES, INC.
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss $ (2,695,003)

Adjustments to reconcile net loss to net cash used in operating activities:
Depreciation 15,535
Loss on disposal of equipment 14,991
Noncash lease expense 17,083
Changes in operatingassets and liabilities:

Receivable from clearing firm (64,357)
Financial instrumentsowned, at fair value 2,128,347
Prepaid expense 3,883
Mutual fund 12b-1 fees receivable (25,867)
Commissions receivable (2,578)
Asset managementfee receivable (41,430)
Other receivables (4,202)
Other assets (3,074)

Due from related party (4,589)
Bonus payable 136,947
Financial instruments sold, not yet purchased, at fair value (281,230)
Accounts payable and accrued liabilities 137,340
Payable to clearing organizations 39,903
Due to related party 109,504

Total adjustments 2,176,206
Net cash used in operating activities (518,797)

CASHFLOWS FROM INVESTING ACTIVITIES

Dispositionof equipment 5,252
Purchase of equipment (16,815)

Netcashusedin investingactivities (11,563)

NET DECREASEIN CASH AND CASH EQUlVALENTS (530,360)

CASH AND CASH EQUIVALENTS - BEGINNING 1,146,199
CASH AND CASH EQUIVALENTS - ENDING $ 615,839

See notes to the financial statements.
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BCl SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

AS OF AND FOR THE YEAR ENDEDDECEMBER 31, 2019

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Description of Business and Organization - Bei Securities, Inc.(the "Company"),was
incorporated on July 6, 2011, in the State of Florida. The Company is owned by Bancode
Credito e Inversiones("Bci Chile and/or the "Parent"), and BciAsesoria FinancieraS.A., both
of which are Chilean companies. On May 16, 2014, the Company was granted Financial
Industry Regulatory Authority ("FINRA")membership as a registered broker dealer. The
Company is registered in the states of California, District of Columbia, Delaware, Florida,
Georgia, Maryland, North Carolina, New Jersey, New York, Pennsylvania,and in the
Commonwealth of Puerto Rico. On July 31, 2014, the Companywas granted an RIA license
by the Florida Office of Financial Regulation. In November 2018, the Company closedthe
Branchoffice in Chile (see note 5). As of December 31, 2019, the Company had three
Branch offices open, one of which is its main office in Miami, Florida.

The Company is authorized to buy and sell equities, mutual funds, corporate debt, U.S.
Government Bonds, sovereign debt and put and call options for its customers primarily
residing in South America, in an agency capacityand charge a commission. The Company
may enter into networking arrangements with banks, savings banks or credit unions. In
addition, these arrangements may include kiosks that allow the Company to provide Bci
Securities products and services at registered offices within banking institutions.

Use of Estimates - The preparation of financial statements in conformity with accounting
principles generally accepted in the U.S.("U.S. GAAP") requires management to make
estimates and assumptions that affect the reported amount of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statementsand the
reported amounts of revenues and expenses during the reporting period. Actual results could
differ from these estimates.

Financial Instruments Owned - Proprietary securities transactions in regular-way trades
are recorded on the Trade date, as if they had settled. Profit and loss arising from all
securities and commoditiestransactionsentered into for the account and risk of the Company
are recorded on a trade date basis. Income and expenses related to customer's securities
and commodities transactions are reported on a trade date basis.

Commissions
The Company buys and sells securities on behalf of its customers pursuant to the terms of
the brokerage agreement with these customers. Each time a customer enters into a buy or
sell transaction, the Company charges a commission. Commissionsand related clearing
expenses are recorded on the trade date (the date that the Company fills the trade order by
finding and contracting with a counterpartyand confirms the trade with the customer).The
Company believes that the performance obligation is satisfied on the trade date because that
is when the underlying financial instrumentor purchaser is identified, the pricing is agreed
upon and the risks and rewards of ownership have been transferred to/from the customer.
Commission, fees, and related clearingexpenses are recorded on a trade-date basis. Fees,
consisting principally of marketing and distribution fees, revenue participation with the
Company'sclearing broker in trailing fees, and interest are recorded as earned.
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BCl SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS
AS OF AND FORTHE YEAR ENDED DECEMBER 31, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Principal Transactions
The Company buys and sells securities on behalf of its customers through riskless principal
transactions. Each time a customerenters into a buy or sell transaction, the Company
charges a markup or markdown and earns a fee. Principaltrading fees and related clearing
expenses are recorded on the trade date (the date that the Company fills the trade order by
finding and contracting with a counterparty and confirms the trade with the customer).The
Company believes that the performance obligation is satisfied on the trade date because that
is when the underlying financial instrument or purchaser is identified, the pricing is agreed
upon and the risks and rewards of ownership have been transferred to/from the customer.
Markup or Markdown, fees, and related clearing expenses are recorded on a trade-date
basis.

Trailing Fees
The Company enters into arrangements with investment funds or other pooled investment
vehicles (funds) to distribute shares to investors.The Companymay receive distribution fees
paid by the fund up front or over time. The Company believes that its performance obligation
is the sale of securities to investors and as such this is fulfilled on the trade date. Any fixed
amounts are recognized on the trade date andvariable amounts are recognized to the extent
it is probable that a significant revenue reversal will notoccur once the uncertainty is
resolved. For variable amounts,as the uncertainty is dependent on the value of the shares at
future points in time as well as the length of time the investor remains in the fund, both of
which are highly susceptible to factors outside the Company's influence, the Company does
not believe that it can overcome this constraint until the market value of the fund and the
investoractivities are known,which are usually monthlyor quarterly

Asset management fees are earned typically on a quarterly basis inaccordancewith the
terms of the client agreements that generally allow for the Company to earn fees based on a
percentage of the assets under managementduring the period.

Participation fees related to client sweep account investments are recorded in the month of
service.

Income Taxes - The Companyaccountsfor incometaxes under the asset and liability
method, which requires the recognition of deferred tax assets and liabilities for the expected
future tax consequences of events that have been included in the financial statements.
Under this method, deferred tax assets and liabilitiesare determined based on the
differences between the financial statementsand tax basis of assets and liabilities using
enacted tax rates in effect for the year in which the differences are expected to reverse. The
effect of a change in tax rates on deferred tax assets and liabilities is recognized in income in
the period that includes the enactmentdate.

10



BCl SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDEDDECEMBER31,2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

The Company records net deferred tax assets to the extent the Companybelieves these
assets will more likely than not be realized. In making such a determination, the Company
considers all available positive and negativeevidence, including future reversals of existing
taxable temporary differences, projected future taxable income, tax-planning strategies, and
results of recent operations. In the event the Company were to determine that it was more
likely than not that the Companywould be able to realize its deferred incometax assets in the
future in excess of its net recorded amount, the Company would make an adjustment to the
deferred tax assetvaluation allowance, which would reduce the provision for incometaxes.

As of December 31, 2019, the Company has a net operating loss deferred tax asset of
approximately $3,185,000 and has recordeda valuation allowance of $3,185,000 as
management has determined on the weight of available evidence that it is more likely than
not that the deferred tax asset will not be realized as of December 31, 2019. The Company
is in a cumulative loss positionwith no operating history of profitability and therefore a full
valuation allowance is appropriate.

As of December31, 2019, the Companyhas federal and state income tax net operating loss
(NOL) carry-forwards of approximately$12,564,420, which will begin to expire in 2031.

The Companyaccounts for uncertainty in income taxes by recognizing in its financial
statements the tax effects of a position only if it is more likely than not to be sustained based
solely on its technical merits; otherwise, no benefits of the position are to be recognized.
Moreover, the more-likely-than-not threshold must continue to be met in each reporting
period to support continued recognition of a benefit. As of December 31, 2019, the Company
has not recorded any unrecognized tax benefits in the accompanying statementsof financial
condition. Managementdoes not expect that unrecognizedtax benefitswill increasewithin
the next 12 months. In the event the Company were to recognize interest and penalties
related to uncertain tax positions, they would be recognized in the financialstatements as
income tax expense.

Depreciation - Depreciation of propertyand equipment is computed using the straight-line
method at various rates based upon the estimated useful lives of the assets. The Company's
equipment is depreciated over 5 years, and furnitureand fixtures are depreciated over 7
years.

Cash and Cash Equivalents - The Company has defined cash equivalents as those highly
liquid financial instruments purchased with a maturity of three months or less at the time of
acquisition. The Companyduring the course of operationsmay maintain cash balances in
excess of federally insured limits.

Prepaid Expenses - Prepaid expenses are amounts paidto secure the use of assets or the
receipt of services at a future date or continuously over one or more future periods.

Equipment - Property and equipment are recorded at cost. Expenditures for major
betterments and additions are capitalized to the asset accounts while replacements,
maintenance, and repairs,which do not improve or extend the lives of the respective assets,
are charged to expense currently.
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BCl SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDEDDECEMBER31, 2019

2. Going Concern

During the year ended December31, 2019, the Companyhad net loss of $2,695,003and
negativecash flows from operations of $518,797. Management expects that the Company
may have negative cash flows from operationsover the next year. The Company has
obtained a commitment from its Parent to continueto support the developmentof the
Company. Management acknowledges that uncertainty remains over the ability of the
Companyto meet its cash requirement. However, managementexpects that the Company's
liquid assets and anticipated funding from its Parent will provide adequate resources to
continue in operational existence for the near future.

3. FAIR VALUE

Fair Value Hierarchy - FASB ASC 820 defines fair value, establishes a framework for
measuring fair value, and establishes a hierarchy of fair value inputs. Fair value is the price
that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participantsat the measurement date. A fair value measurementassumes
that the transaction to sell the asset or transfer the liability occurs in the principal market for
the asset or liability or, in the absenceof a principal market,the most advantageous market.
Valuation techniques that are consistentwith the market, income or cost approach, as
specified by FASB ASC 820, are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair
value into three broad levels:

• Level 1. Quoted prices (unadjusted) in active markets for identical assets or liabilities that
the Company can access at the measurementdate.

• Level 2. Inputs other than quoted prices included within level 1 that are observable for the
asset or liability either directly or indirectly.

• Level 3. Unobservable inputs for the assetor liability.

The availability of observable inputs can vary from security to security and is affected by a
wide variety of factors, including, for example, the type of security, the liquidity of markets,
and othercharacteristicsparticular tothe security.To the extentthat valuationis based on
models or inputs that are less observable or unobservable in the market, the determination of
fair value requires more judgment. Accordingly, the degree of judgment exercised in
determining fair value is greatest for instruments categorized in level 3.

The inputs used to measurefair value may fall into different levels of the fair value hierarchy.
In such cases, for disclosure purposes, the level in the fair value hierarchy within which the
fair value measurement falls in its entirety is determined based on the lowest level input that
is significant to the fair value measurement in its entirety.

Fair value is a market-based measureconsideredfrom the perspectiveof a market
participantrather than an entity-specific measure.Therefore, even when market assumptions
are not readily available, the Company'sown assumptions are set to reflect those that the
Company believes market participantswould use in pricing the asset or liability at the
measurement date.

12



BC1SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2019

FAIR VALUE (continued)

A description of the valuation techniques applied to the company's categories of assets and
liabilitiesmeasured at fair value follows: Equities,Corporate Bonds,and U.S. Government
Securities are valued using inputsother than quoted prices includedwithin level 1 that are
observable for the asset or liability either directly or indirectly.Accordingly, U.S.government
securities are generally categorized in level 2 of the fair value hierarchy. The Company
determined the valuation with inputs from the custodian (Pershing LLC) market value
determination which is derived principally from or corroborated by observable market data by
correlation or other means (Level 2).

As of December 31, 2019, the Company determined fair value of the Securities held as listed
in the following table:

Long positions
Market Accrued

Security Rate and Maturity Quantity Value Interest Valuation
YPF, Sociedad
Anonima
Sponsored
ADR 30,673 $ 355,193 $ - $ 355,193
UnitedStates 2.250% 03/31/20

Treasury Bonds B/E DTD 03/31/18 510 510,720 2,884 513,604
865,913 2,884 868,797

Short Positions

Market Accrued

Security Rate and Maturity Value Interest Valuation
ODEBRECHT 7.500% 09/14/88
FINANCE LTD B/E DTD 09/14/10

Callable Security in
Default 194 (7,407) - (7,407)

Security
positions, net $ 858,506 $ 2,884 $ 861,390

In August 2018, the Company purchased approximately $2,999,239 of United States
Treasury Bonds which included accrued interestof approximately$14,485. For the year
ended December 31, 2019, the Company received $ 28,041 of interest income on the
investmentsand $2,483,540 of bonds including accrued interest matured. As of December
31, 2019, the Company had approximately$513,604 of United States Treasury Bonds,which
includes accrued interestof approximately$2,884, and is reported on the statement of cash
flows changes in operating assetsand liabilities.
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BCl SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS
AS OF AND FORTHE YEAR ENDED DECEMBER 31, 2019

FAIR VALUE (continued)

As of December 31, 2019, the Company had a short position of approximately $7,407 of
corporate bonds in default,and approximately$7,407 of cash,which is reportedas a
component of receivable from clearing firm on the statement of financial condition.

For the twelve months ended December 31, 2019, the Companyclosed a short position of
United States Treasury Bonds of approximately $288,637, which was reported as a short
position on December 31, 2018, and $281,230 is reported as a change in Financial
instrumentssold, not yet purchased, at fair value on the statementof cash flows.

4. RECENT ACCOUNTING PRONOUNCEMENTS

Leases. In February 2016, the FASB issuedASU No. 2016-02, Leases.The guidance affects
the accounting for leases and provides for a lessee model that brings substantiallyall leases
that are longer than one year onto the balance sheet, which will result in the recognition of a
right-of-use ("ROU")asset and a corresponding lease liability.The ROU asset and lease
liability will be measured initially using the present value of the remaining rental payments.In
July 2018, the FASB issued ASU No. 2018-11, Leases: Targeted Improvements.The
guidance allows an entity to apply a modified retrospective approach. The new guidance,
including subsequent amendments, was first effective January 1, 2019, but the Company
held no leases greater than one year at that time, as such no modified retrospective
approachwas required.

Consistent with current guidance, the recognition, measurement and presentation of
expenses and cash flows arising from a leasewill primarilydepend upon its classificationas
a finance or operating lease.The new guidance requires new disclosures to help financial
statement users better understandthe amount,timing and cash flows arising from leases.

On April 30, 2019 the Company ended a 12-month lease, which was exempt from
capitalization under the new guidance. On May 1, 2019, the Company entered into an 84-
month sublease (see related party note 5), and recorded an operating leasewith a Right of
Use Asset ("ROU") of approximately$752,850 and a Lease liability of $752,850, usingan
estimated incremental borrowingrate of 6.07%.The lease provides for increases in future
minimum annual rental payments based on defined increases in the lease amendment. The
agreement generally requires the Company to pay real estate taxes insurance, and shared
common area and maintenance fees,which are recorded as a component of occupancyon
the statement of operations. For the year ended, the company amortized approximately
$59,586 of the ROU assets and amortized approximately $17,083 of the Lease Liability which
is recorded as noncash lease expense on the statement of cash flows. As of December31,
2019, the Company reported ROU assets of approximately $693,264and Lease Liabilitiesof
approximately $710,347.
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BCI SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDEDDECEMBER 31, 2019

RECENT ACCOUNTING PRONOUNCEMENTS (continued)

The following is a maturity analysisof the annual undiscountedcash flows of the operating
lease liabilities as of December 31, 2019:

2020 120,901

2021 138,068

2022 147,964

2023 151,628

2024 155,632

Beyond 213,807

Total minimum lease payments $ 928,000

In June 2016, In June 2016, FASB issuedAccounting Standards Update (ASU) 2016-
13, Financial Instruments-Credit Losses (Topic 326). On January 1, 2020, the Entity wil|
adopt ASU 2016-13 Financial Instruments - Credit Losses (Topic 326): Measurementof
Credit Losses on Financial Instruments,which replaces the incurred loss methodologywith
an expected loss methodology that is referred to as the current expected credit loss (CECL)
methodology.The measurement of expected credit losses under the CECL methodology is
applicable to financial assets measured at amortized cost, including loan receivables and
held-to-maturity debt securities. It also applies to off-balance sheet credit exposures not
accounted for as insurance (loan commitments,standby letters of credit, financial
guarantees,and other similar instruments)and net investments in leases recognized by a
lessor in accordance with Topic 842 on leases. In addition, ASC 326 made changes to the
accounting for available-for-sale debt securities.Management has considered the impact on
the Company and believes there will be no material change.

5. OPERATIONS

The Company's working capital has been obtained from funds provided by its stockholders.
In the absence of achieving profitableoperations, the Company's liquidity is dependentupon
the availability of continued funding from Bci Chile, and Bci Asesoria Financiera S.A.
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BC1SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS
AS OF AND FORTHE YEAR ENDED DECEMBER31, 2019

6. RELATED-PARTY TRANSACTIONS

Bci Miami Branch

The Company entered into an expensesharing agreementwith Banco de Credito e
Inversiones, Miami Branch ("Bci Miami Branch" or "Bci MB") in December 2017. The affiliate
is a Branch of Bci Chile. The agreementwas amended in April 2019, and in December2019
the parties agreed to a one-year extension. Under the terms of the agreement, Bci MB
agreed to provide certain internet connectivity, infrastructure and technology services,
accounting,and Human Resource services in exchange for a monthly fee. The fee from
January to March was $1,197 per month, and was $4,063 per month effective April 1, 2019
and may include other direct costs. In addition, the agreement includes health benefit costs
for the Company employees at a cost determined by the insurance provider. For the year
ended December31, 2019, serviceexpense and other direct costs incurred with Bci Miami
Branch was approximately $40,158, and is included within other general and administrative
expense in the statement of operations. For the year ended December 31, 2019, the
Company paid $36,095 and the Companyhad $4,063 payables at December 31, 2019
related to the service agreement.

Under terms of the expense sharing agreement, Bci MiamiBranch may assume and pay
other fees and expenses as agreed to by the parties from time to time. For the year ended
December31, 2019 Bei Miami Branch paidcosts of approximately$5,004. Approximately
$5,004 is included in other general and administrativeexpense on the statement of
operations. For the year ending December31, 2019 the Companyhad no payables related to
reimbursements. In addition, Bci Miami Branch uses a COBRA benefit coordinator to collect
funds from a former Company employee. For the year ended December 31, 2019 the
Company has receivables of approximately $326 which is reported as due from related party
on the statement of financial condition.

In December 2018, the Company entered into an advisory service agreement with Bci Miami
Branch. Under terms of the agreement,the Companywill advise the affiliate on repurchase
agreements. The annual cost of the services is $5,000. For the year ended December 31,
2019, the company had revenues of $5,000 which is included in Advisory fees on the
statement of operations. For the year ended December 31, 2019, the Company has
receivables of approximately $5,000 which is reported as due from related party on the
statementof financial condition. For the year ended December 31, 2019, due from related
party increased by $4,589 as reported on the statement of cash flows.

In March 2016, the Company entered into a networking agreementwith Bci Miami Branch.
The agreement is for oneyear and automatically renews annually unless any party gives
written notice of termination. The agreement was updated in September 2019 to reflect
changes in staff listed in the agreement and changes in referral fee rates. Under the terms of
the agreement, the Companywill pay a referral fee to Bei Miami Branch for the revenues
associated with all accounts for brokerage services referred to Bci Securities pursuant to the
agreement. The fee was amended from 25% (twenty-five percent) to 40% (forty-percent) of
net revenues generated by Bci Securities for referred bank customeraccounts. For the year
ended December 31, 2019, the Company incurred costs of approximately $153,491, which
are reported as referral fees on the statement of operations. For the year ended December
31, 2019, the Company paid $143,025, and had $10,466 of payables at December 31, 2019
related to the agreement which is included in due to related party on the statement of
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NOTES TO FINANCIAL STATEMENTS
AS OFAND FOR THE YEAR ENDEDDECEMBER 31,2019

RELATED-PARTY TRANSACTIONS (continued)

financial condition. For the year ended December 31, 2019, referral fees payable increased
by approximately$1,068, and is reported as a component of accounts payable-related party
at December 31, 2019 on the statement of cash flows.

In December 2018, the Company amended a lease for office space from Bci Miami Branch.
Under terms of the addendum, the leasewould terminateon April 30, 2019. The Company
continued to use the space through May 31, 2019 at stay-over escalated lease rates of 150%
of the normal monthly lease.

Bci Corredor de Bolsa
In December 2018, the Company amended the clearing agreementwith Pershing LLC
("Pershing" or "Clearing Firm") to provide clearing services to Bci Corredor de BolsaS.A.
("BCB" or "Sub-Broker"). BCB is a related party under common ownership by the Parent.
Underterms of the agreement, BCB will be a Sub-Broker of Bci Securities,and may indirectly
obtain the benefits of the securities clearing services the Company obtains from Pershing.
Until termination, Pershing shall carry the customer accountsof BCB, and the accountswill
be re-introduced accounts of the Company to Pershing on fully disclosed basis.

The Sub-Broker agrees to be bound by terms of the clearing agreement as amended, in
connection with any customer accounts introduced to Pershing through the Company. The
Company and Sub-Broker jointly andseverally agree to provide Pershing with information as
Pershing may request. The Sub-broker will establish a clearing deposit accountwith a
balance of at least $50,000.

In December2018, the Company enteredinto an Introducingbroker agreementwith BCB.
The effective date was January 2019 when BCB begantrading under this agreement.After
such date, the agreement was reviewed in September 2019, and extended through
December 31, 2019. The agreement is renewablein writing. Under terms of the agreement
the Company will introduce the accounts of BCB to Pershing and jointly act as the broker of
record to sub-broker clients subject to the terms and conditions of the agreement with
Pershing. Directly, the Company acts as the fully disclosed introducing broker for BCB
introducedaccounts to the Clearing Firm. The Company will record related revenuesand
pay fees to BCB related to transactions in those introducedaccounts. The agreement states
that BCB will pay a minimum fee of $40,000 per month to the Company net of any fees paid
to BCB, which is presented net on the statement of operations, because the consideration
paid to BCB is not distinct from the minimum paymentsreceived from BCB. In addition, the
Company was eligible to receive 25% (twenty-five percent)of commissionsand trailing fees
exceeding $1,187,391, but that amount was not achieved. For the year ended December 31,
2019, the Company paid $660,964 and received $480,000 through this agreement and the
net amount of $180,964 is reported as a component of referral fees on the statement of
operations. For the year ended December 31, 2019, referral fees payable increased by
approximately $98,371, and is reported as a component of due to related party at December
31, 2019 on the statement of cash flows. In addition, BCB shall pay the Company for any
expenses incurred in connection with the review/approvalof BCB's compliancewith the
agreement including travel.
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NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDEDDECEMBER31, 2019

RELATED-PARTY TRANSACTIONS (continued)

In January of 2020, the Companyrenewed the Introducingbroker agreement with BCB,
which is renewable annually inwriting. Under terms of the agreement the Companywill
introduce the accounts of BCB to Pershing LLC and jointly act as the broker of record to sub-

broker clients subject to the terms and conditions of the agreement with Pershing. BCB will
pay a fee of 40% of gross commissions to the Company. In addition, BCB shall pay the
Company for any expenses incurred in connection with the review/approval of BCB's
compliance with the agreement including travel.

On October 21, 2018, the Company entered into a Research Services Agreement with BCB.
Under the terms of the agreement, BCB will provide daily reports that contain economicand
financial information on relevant markets. The fee is $5,000 per year to be paid in equal
monthly installments of approximately $417. For the year ended December 31, 2019 the
Company had expense of approximately $5,000. The Company paid $5,417, of which
$5,000 is included in other general and administrative expenseon the statement of
operations and related party payables decreased by $417 and is reported as a component of
accounts payable-related party on the statement of cash flows. At December 31, 2019 the
Company had no payables to related party on the statement of financial condition.

City National Bank
In May 2019, the Company entered into a sublease agreementwith City National Bank
("CNB")and Bci Miami Branch. Under terms of the sublease the Company is allocated
approximately 2,180 square feet and pays rent on this proportionalbasis to Bci Miami Branch
as reimbursement for Bci Miami Branch paying rents to CNB. The Companywas not granted
access to the subleased space until October 1, 2019 and amended the sublease to include
additional space from May to September 2019. The Company shared this space with Bci MB
and was reimbursed for their use of the space. Rent expense incurredwas approximately
$208,500 of which Bci MB paid approximately $25,770. The Company paid approximately
$182,730 for the year-ended December 31, 2019 which is included in the Statement of
Operations as Occupancy expense.

In May 2018, the Company entered into a networking agreement with City National Bank
("CNB")which is a subsidiaryof Bancode Credito e Inversiones. Underterms of the
agreement certain employees of CNB will be registered representativesof the Companyand
CNB may refer customers to the Company. The agreement is for one year, and
automatically renews for one-year terms unless terminated by the parties. The Company will
pay 70% of the gross revenues generated from referred customers and such payments shall
be paid in the month following determination of the fees.The Company terminated the
agreement effective September 30, 2019. In November, the parties entered into a
networkingagreement effective October 1, 2019. Under terms of the agreement certain
employees of CNB who are not registeredwith the Company may refer customers fromtime
to time to the Company. The agreement is for one year, and automatically renews for one-
year terms unless terminated by the parties. The Companywill pay 20% of the gross
revenues generated from referred customersand such payments shall be paid in the month
following determination of the fees. For the year ended December 31, 2019, the Company
incurred costs of approximately $108,378, which are reported as referral fees on the
statementof operations. For the year ended December31, 2019, the Companypaid
$107,467, and had $911, of payables at December31, 2019 related to the agreementwhich
is included in due to related party on the statement of financial condition. For the year ended
December31, 2019, referral fees payable decreasedby $8,709, and is reported as a
component of due to related party at December31, 2019 on the statement of cash flows.
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NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2019

7. NET CAPITAL REQUIREMENTS

As a registered broker-dealer, the Company is subject to SEC Rule 15c3-1 and has elected
to compute its regulatory net capital requirement in accordance with the Aggregate
Indebtedness net capital computation. Regulatory net capital, as defined, shall be at least
the greater of $5,000 or 6.7% of Aggregate indebtedness, as defined. At December31,
2019, the Company's regulatory capital, as defined, was $1,693,372, which was $1,622,143
in excess of its required regulatory net capital and the ratio of Aggregate Indebtedness, as
defined, to regulatory netcapital, as defined, was 0.661 to 1.

8. REGULATORY CAPITAL NOTE

For the period ended December 31, 2019, the Company had no subordinated borrowings and
is exempt from the required Statement of Changes in Liabilities Subordinated to Claims of
General Creditors.

9. EQUIPMENT

Equipmentat December 31, 2019 consisted of the following:

Furniture and fixtures $ 46,404
Office equipment 62,061

Less:Accumulated depreciation (66,012)

, Total Property Plant and Equipment,net $ 42,453

During the year ended December 31, 2019, the Companypurchased approximately $16,815
of equipment, which is reported on the statementof cash flows as purchase of equipment. In
addition, the company disposed of $20,243 of equipment, of which $14,991 is reported on the
statement of cash flows as loss on disposal of equipment and $5,522 is reported as
disposition of equipment. For the year ended December 31, 2019 the company had
depreciation of $15,535.

10. COMMITMENTS AND CONTINGENCIES

On January 21, 2016, the Company receiveda completedcontract from Pershing Clearing
Corporation;wherein, Pershing Clearing Corporationwill provide clearingservices to the
Company on a fully disclosed basis.
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AS OF AND FORTHE YEAR ENDED DECEMBER31, 2019

COMMITMENTS AND CONTINGENCIES (continued)

BeginningJanuary 1, 2019, the quarterly minimum fee will be $125,000. The contract is for 5
years from date of the amendment, the Company is required to maintaina clearing deposit
with Pershing in the amount of $250,000. Either party maycancel the agreement with 180
days written notice. In the event of termination, the Companymay incur termination fees on
a pro rata basis as shown below.

Delivery Date of Notice of Termination Termination Fee

In year 1 $400,000
In year 2 and thereafter $200,000

On September 10, 2019, the Company entered a new contract with Pershing, LLC, for the
ManagedAccount Command service, under which Pershing provides the Companywith a
platform for managing model portfolios and separately managed accounts.

Clearing and Depository Concentrations

The clearing and depository operations for the Company's securities transactions are
provided by a clearing firm, whose principaloffice is located in Jersey City, NewJersey. At
December31, 2019, cash and cash equivalents of approximately$1,066,809, and
commissions receivable of $5,274 were held by the clearing firm. In addition, the Company
had a deposit at the clearing firm of $250,000.

11. SUBSEQUENT EVENTS

On January 17th, 2020, the Company receivedchange of membership approval from FINRA,
under terms of the change the Company will maintain a minimum net capital of $100,000
pursuant to SEC Rule 15c3-1(a)(2)(iii) (the net capital rule, operate pursuant to SEC rule
15c3-3(k)(2)(ii) (the Customer Protection Rule), clearingall transactionson a fully disclosed
basis through its clearing firm. The Firmwill not hold customer funds or safekeep customer
securities.And engagein the followingtypes of business:

A. Broker or dealer retailing corporate equitysecurities over-the-counter (foreign
B. and domestic) in an agency capacity;
C. Broker or dealer retailing corporate debt securities (foreign and domestic) in an
D. agency and/or riskless principal capacity;
E. Broker or dealer of U.S.government securities;
F. Broker or dealer of foreign sovereign debt;
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NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER31, 2019

SUBSEQUENT EVENTS(continued)

G. Mutual fund retailer, including 529 Plans;
H. Investment advisory services;
l. Put and Call broker or dealer;
J. Sales of hedge funds (foreign and domestic);
K. Broker involved in a networking,kiosk, or similararrangementwith a bank, savings

bank or association, or credit union
L. Proprietary Trading; and
M. Private placements of securities,not including oil, gas, REITS;
N. Municipal Securities Broker or Dealer

In addition, the Company may employ five registered persons, three of which will have direct
contact with customers when conducting the Firm's business activities, include the immediate
supervisors of such persons, and operateone main branch.

Subsequentevents have been evaluated through the date that the financial statements were
available to be issued on February 11, 2020. The Company has not identified any events
that would require disclosure or have a material impact on the statement of financial
condition, results of operations, or cash flows of the Company as of and for the year ended
December31, 2019.

In January 2020, the Company registered in the state of Tennessee. As of the date of
issuance the Company filed with the stateof Kansas,and registration is not complete.
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BCl SECURITIES, INC.

SCHEDULE I

COMPUTATION OF NET CAPITAL PER UNIFORM NET CAPITAL RULE 15C3-1

CREDITS

Stockholder's Equity $ 1,994,351

DEBITS

Mutual fund 12b-1 fees receivable 71,722

Prepaidexpense 78,273

Equipment,net of accumulateddepreciation 42,453

Other receivables 8,984

Due from related party 5,326

Other assets 4,325

Total debits 211,083

NET CAPITAL BEFORE HAIRCUTS 1,783,268

HAIRCUTS 89,896

NETCAPITAL 1,693,372

MINIMUMNET CAPITAL REQUIREMENT - GREATER OF $5,000 OR 6.67%
OF AGGREGATE INDEBTEDNESS OF $916,300 71,229

EXCESS NET CAPITAL $ 1,622,143

RATIO OF AGGREGATE INDEBTEDNESSTO NET CAPITAL 0.6310 to 1

SCHEDULEOF AGGREGATE INDEBTEDNESS

Bonus payable $ 491,926

Accounts payable and accrued liabilities 276,521

Payable to clearing organizations 153,972

Due to related party 128,939

Lease liabilities 17,083

Total aqqregate indebtedness $ 1,068,441
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BCl SECURITIES, INC.

RECONCILIATIONOF FORM X-17A-5, PART ll-A
COMPUTATION OF NET CAPITAL PER UNIFORMNETCAPITAL RULE 15C3-1

There are no material differences that exist between the above computation and the Company's
corresponding audited Form X-17A-5, Part IIA filing.
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BCI SECURITIES, INC.

SCHEDULE Il

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS AND THE INFORMATION
RELATING TO THE POSSESSION OR CONTROL REQUIREMENTS FOR BROKERS OR DEALERS
PURSUANT TO RULE 15c3-3 UNDER THE SECURITIES EXCHANGE ACT OF 1934

The Companyclaims an exemption from the provisionsof Rule 15c3-3 of the Securities Exchange Act of
1934,pursuant to paragraph k(2)(ii) of the Rule. The Company is an introducing broker or dealer that
clears its securities transactions on a fully disclosed basis with a clearing broker,carries no customers'
accounts,promptly transmits all customer funds and customer securities to the clearing broker and does
not otherwise hold funds or securities of customers. Because the Company claims an exemption, the
Company is not required to prepare a determination of reserve requirements for brokers and dealers or
provide information relating to possessionor control requirements for brokers and dealers.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors of Bci Securities, Inc.

We have reviewed management's statements, included in the accompanying exemption
report, in which (1) Bci Securities, Inc. (the "Company") identified the following provisions
of 17 C.F.R.§ 240.15c3-3(k) under which the Company claimed an exemption from 17
C.F.R.§240.15c3-3: paragraph (k)(2)(ii) (the "exemption provisions") and (2) the
Company stated that the Company met the identified exemption provisions throughout the
most recent fiscal year ended December 31, 2019 without exception. The Company's
management is responsible for compliance with the exemption provisions and its
statements.

Our review was conducted in accordance with the standards of the Public Company
Accounting Oversight Board (United States) and, accordingly, inciuded inquiries and other
required procedures to obtain evidence about the Company's compliance with the
exemption provisions. A review is substantially less in scope than an examination, the
objective of which is the expression of an opinion on management's statements.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made
to management's statements referred to above for them to be fairly stated, in all material
respects, based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the
Securities Exchange Act of 1934.

February 11, 2020



Docusign Envelope ID: 3BD6D142-0F17-485E-BAC7-D859AOB021D9

B 1450Brickell Avenue Suite 2850
Miami, Florida Zip code 3313lCI SECURITIES Phone:(305)929.55.00

Fax: (786) 294.65.93

EXEMPTION REPORT PURSUANT TO RULE 17A-5(d)(4) UNDER THE SECURITIES EXCHANGE
ACT OF 1934

DECEMBER 31,2019

Bci Securities, Inc. (the "Company") is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, "Reports to be
made by certain brokers and dealers"). This Exemption Report was prepared as required by 17
C.F.R. §240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the
following:

• The Company claimed an exemption from 17 C.F.R. §240.15c3-3 under the provisions of
17 C.F.R. §240.15c3-3(k)(2)(ii).

• Management is responsible for compliance with the exemption provision. The Company
met the requirements of the identified exemption provision throughout the most recent
period from January 1, 2018 through to December 31, 2019 without exception.

Bci Securities, Inc.

I, Andrew Barrett, affirm that, to my best knowledge and belief; this Exemption Report is true and correct.
DocuSigned by:

By:

Title: Chief Executive Officer

February 11, 2020
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RECONCILIATION OF FORM X-17A-5, PART li-A
COMPUTATIONOF NET CAPITAL PER UNIFORM NET CAPITAL RULE 15C3-1

There are no material differences that exist between the above computation and the Company's
corresponding audited Form X-17A-5, Part IIA filing.
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BCI SECURITIES, INC.

SCHEDULE Il

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS AND THE INFORMATION
RELATING TO THE POSSESSION OR CONTROL REQUIREMENTS FOR BROKERS OR DEALERS
PURSUANT TO RULE 15c3-3 UNDER THE SECURITIES EXCHANGE ACT OF 1934

The Company claims an exemption from the provisions of Rule 15c3-3 of the Securities Exchange Act of
1934, pursuant to paragraph k(2)(ii) of the Rule. The Company is an introducing broker or dealer that
clears its securities transactions on a fully disclosed basis with a clearing broker, carries no customers'
accounts, promptly transmits all customer funds and customer securities to the clearing broker and does
not otherwise hold funds or securities of customers. Because the Company claims an exemption, the
Company is not required to prepare a determination of reserve requirements for brokers and dealers or
provide information relating to possession or control requirements for brokers and dealers.
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To the Board of Directors of Bci Securities, Inc.

We have reviewed management's statements, included in the accompanying exemption
report, in which (1) Bci Securities, Inc. (the "Company") identified the following provisions
of 17 C.F.R.§ 240.15c3-3(k) under which the Company claimed an exemption from 17
C.F.R.§240.15c3-3: paragraph (k)(2)(ii) (the "exemption provisions") and (2) the
Company stated that the Company met the identified exemption provisions throughout the
most recent fiscal year ended December 31, 2019 without exception. The Company's
management is responsible for compliance with the exemption provisions and its
statements.

Our review was conducted in accordance with the standards of the Pubiic Company
Accounting Oversight Board (United States) and, accordingly, included inquiries and other
required procedures to obtain evidence about the Company's compliance with the
exemption provisions. A review is substantially less in scope than an examination, the
objective of which is the expression of an opinion on management's statements.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made
to management's statements referred to above for them to be fairly stated, in all material
respects, based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the
Securities Exchange Act of 1934.

February 11, 2020
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DECEMBER 31, 2019

Bci Securities, Inc. (the "Company") is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, "Reports to be
made by certain brokers and dealers"). This Exemption Report was prepared as required by 17
C.F.R. §240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the
following:

• The Company claimed an exemption from 17 C.F.R. §240.15c3-3 under the provisions of
17 C.F.R. §240.15c3-3(k)(2)(ii).

• Management is responsible for compliance with the exemption provision. The Company
met the requirements of the identified exemption provision throughout the most recent
period from January 1, 2018 through to December 31, 2019 without exception.

Bci Securities, Inc.

I, Andrew Barrett, affirm that, to my best knowledge and belief; this Exemption Report is true and correct.
DocuSigned by:

Title: Chief Executive Officer

February 11, 2020


